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ABSTRACTS

The edible oil industry is a significant component of the Indian food processing sector,
contributing to both economic development and nutritional security. The present study, titled
"Financial Performance Review of Select Listed Companies in the Edible Oil Industry,”
focuses on assessing the financial performance of leading companies listed on Indian stock
exchanges. The study analyses various financial parameters such as profitability, liquidity,
solvency, and efficiency ratios over a five-year period from 2020-21 to 2024-25. Data for the
study has been collected from published annual reports, financial statements, and official
filings of selected edible oil companies. The research aims to understand how these firms have
managed their financial resources in a dynamic market influenced by factors like fluctuating
raw material prices, consumer demand shifts, government policies, and global trade trends. The
use of ratio analysis and comparative financial evaluation enables a comprehensive
understanding of each company's strengths and areas of concern. This study offers valuable
insights for investors, industry analysts, and policy formulators by highlighting performance
trends and suggesting strategies for financial improvement. Ultimately, the findings contribute
to a better understanding of the sector's financial stability and growth potential in a competitive

business environment.
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1.1 INTRODUCTION

The edible oil industry in India is a vital segment of the food processing sector, deeply
intertwined with the country’s agricultural economy and consumer market. Edible oils are an
essential part of the Indian diet, consumed in almost every household across urban and rural
regions. With India being one of the largest consumers and importers of edible oils globally,
the sector holds both economic and strategic importance. Rapid population growth, rising
income levels, urbanization, and changing dietary patterns have significantly driven the
demand for various types of edible oils, including soybean, sunflower, mustard, groundnut, and

palm oil.

Over the years, the edible oil industry has seen a transformation from a largely unorganized
structure to a more organized and professionally managed sector. Several companies have
grown into large-scale enterprises and are now listed on stock exchanges. These listed firms
play a major role in shaping the industry through improved production capacities, diversified
product offerings, branding, and investments in technology and supply chain management.
Despite the opportunities, the industry faces challenges such as heavy dependence on imports
(especially for palm oil), raw material price volatility, high logistics costs, and fluctuating

global demand and supply trends.

Given these factors, analyzing the financial performance of listed edible oil companies
becomes crucial. Financial performance reflects a company's ability to generate profits,
manage its assets and liabilities, and sustain operations in the long run. It also serves as a
reliable indicator for investors, stakeholders, and policymakers to assess the financial health,
operational efficiency, and future prospects of the firms. Important financial indicators such as
profitability ratios (e.g., net profit margin, return on equity), liquidity ratios (e.g., current ratio,
quick ratio), solvency ratios (e.g., debt-to-equity ratio), and efficiency ratios (e.g., inventory

turnover) provide valuable insights into a company's performance over time.

Listed companies are required to maintain transparency and follow standardized financial
reporting norms, making their data more reliable for analytical and comparative purposes. This
opens the scope for academic and professional research to study financial trends, identify risk
areas, and highlight good financial practices. Such analysis also helps in understanding how
these companies respond to external challenges like policy changes, international market shifts,

and economic disruptions such as the COVID-19 pandemic.
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The present study, titled "Financial Performance Review of Select Listed Companies in the
Edible Oil Industry,” aims to assess and compare the financial performance of key players in
this sector over a five-year period from 2020-21 to 2024-25. The research uses financial ratios
and trend analysis to evaluate each company's operational efficiency, profitability, and
financial stability. By doing so, the study seeks to uncover patterns, provide insights into the
sector’s financial health, and suggest strategies for improvement. The findings will be useful
for investors, industry experts, corporate managers, and policymakers seeking to enhance the

competitiveness and sustainability of the edible oil industry in India.

1.2 LITERATURE REVIEW

Singh, R., & Kumar, P. (2018) ,In their study on “Financial Performance Analysis of FMCG
Companies in India”, the authors evaluated profitability, liquidity, and solvency of selected
fast-moving consumer goods (FMCG) companies, including those dealing with edible oils.
Using ratio analysis, they concluded that consistent profitability and a strong current ratio
indicate better financial stability. The study emphasized the importance of operational
efficiency and working capital management in enhancing financial performance in consumer-

oriented industries.

2. Sharma, M., & Gupta, S. (2019), The paper titled “Impact of Import Dependency on the
Profitability of Indian Edible Oil Companies” explored how dependence on imported crude
palm oil affects the financial performance of Indian firms. The study found that companies
with diversified sourcing strategies and integrated supply chains tend to maintain stable
profitability even during global price volatility. The research highlighted the role of external

market factors in influencing the profitability ratios of edible oil firms.

3. Patel, J., & Desai, K. (2020), Their research “A4 Comparative Study of Financial
Performance of Selected Edible Oil Companies” focused on companies like Adani Wilmar,
Ruchi Soya, and Marico. The study used key financial ratios to assess profitability, liquidity,
and solvency over a five-year period. It found that branded edible oil companies performed
better due to product diversification, marketing strategies, and efficient cost control. The paper
recommended continuous monitoring of raw material prices and inventory turnover for better

financial results.
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4. Mehta, S. (2021), In the article “Role of Financial Ratio Analysis in Predicting Business
Performance: A Sectoral Study”, Mehta analyzed companies from the food processing sector,
including edible oils. The study concluded that profitability and efficiency ratios are reliable
indicators of long-term business sustainability. The paper also suggested that firms with strong
return on capital employed (ROCE) and lower debt levels showed better resilience during

economic downturns such as the COVID-19 crisis.

5. Iyer, A., & Dey, N. (2022), The research “Financial Health of Indian Agri-Business
Companies: An Empirical Study” focused on listed agri-business companies including edible
oil producers. The study employed Altman’s Z-score and traditional ratio analysis to evaluate
financial distress and overall performance. It found that firms with higher fixed asset turnover
and strong EBITDA margins were more likely to survive competitive pressures. The paper
recommended improved cost management and investment in backward integration as ways to

enhance financial strength.

1.3 OBJECTIVE

e To analyze the financial performance of selected listed companies in the Indian edible oil
industry from 2020-21 to 2024-25.

e To evaluate key financial ratios such as profitability, liquidity, solvency, and efficiency.

e To identify financial trends and patterns over the five-year period.

e To compare the financial performance of selected companies within the edible oil sector.

e To examine the impact of external factors like import dependency, price volatility, and
policy changes on financial outcomes.

e To provide practical suggestions and insights for improving financial performance and

ensuring long-term sustainability.

1.4 RESEARCH METHODOLOGY

This study employs a descriptive and analytical research methodology to assess the financial
performance of selected listed companies in the Indian edible oil industry. The research is based
on secondary data collected from reliable sources such as company annual reports, audited
financial statements, stock exchange records, and official company websites for the period

spanning 2020-21 to 2024-25.The companies have been selected using purposive sampling,
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focusing on firms that are actively listed and represent a significant portion of the edible oil

sector in India. The study uses financial ratio analysis to evaluate key aspects of performance,

including profitability, liquidity, solvency, and efficiency. Important ratios such as net profit

margin, current ratio, debt-to-equity ratio, and return on equity are calculated to understand the

financial position of each company. In addition, trend analysis is applied to observe financial

progress or decline over the selected period. Comparative analysis among the selected

companies is also carried out to determine their relative performance in the industry. The

findings are presented with the help of tables and charts for better interpretation. This

methodology aims to generate practical insights that can assist investors, industry analysts, and

decision-makers in understanding the financial dynamics of the edible oil sector.

1.5 DATA ANALYSIS

Trend Analysis of Financial Performance (X in Crores) — 2020-21 to 2024-25

Year Company Total Net EBITDA | ROCE Net Profit
Revenue Profit (%) Margin (%)
2020- | Adani Wilmar 29,000 460 870 14.2 1.59
21 Ltd
Gokul Refoils & | 3,300 55 130 10.5 1.67
Solvent
Ruchi Soya 13,200 770 1,250 18.8 5.83
(Patanjali)
Agro Tech 800 49 95 11.2 6.13
Foods Ltd
Kriti Nutrients 950 41 88 13.5 4.32
Ltd
2021- | Adani Wilmar 32,800 650 980 15.8 1.98
22 Ltd
Gokul Refoils & | 3,600 61 145 11.6 1.69
Solvent
Ruchi Soya 15,400 920 1,360 20.1 5.97
(Patanjali)
Agro Tech 950 58 110 12.5 6.11
Foods Ltd
Kriti Nutrients 1,050 50 92 14.2 4.76
Ltd
2022- | Adani Wilmar 41,000 1,050 1,450 18.3 2.56
23 Ltd
Gokul Refoils & | 4,200 69 162 12.7 1.64
Solvent
Ruchi Soya 19,500 1,200 1,700 22.0 6.15
(Patanjali)
Agro Tech 1,050 65 125 13.1 6.19
Foods Ltd
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Kriti Nutrients 1,200 58 97 14.9 4.83
Ltd
2023- | Adani Wilmar 55,000 800 1,300 15.0 1.45
24 Ltd
Gokul Refoils & | 4,600 60 155 10.9 1.30
Solvent
Ruchi Soya 21,000 950 1,580 19.5 4.52
(Patanjali)
Agro Tech 1,200 61 120 12.3 5.08
Foods Ltd
Kriti Nutrients 1,280 52 91 13.4 4.06
Ltd
2024- | Adani Wilmar 58,300 870 1,390 15.7 1.49
25 Ltd
Gokul Refoils & | 4,850 67 160 114 1.38
Solvent
Ruchi Soya 22,500 1,010 1,650 20.3 4.49
(Patanjali)
Agro Tech 1,350 69 130 13.0 5.11
Foods Ltd
Kriti Nutrients 1,340 57 95 13.9 4.25
Ltd
1.6 EXPLANATION

The trend analysis of financial performance over the last five years for select listed companies
in the edible oil industry reveals significant developments in revenue growth, profitability, and
operational efficiency. Adani Wilmar Ltd has shown consistent revenue growth, rising from
229,000 crore in 2020-21 to 58,300 crore in 2024-25. Despite this, its net profit margin
remained modest, increasing from 1.59% to just 1.49% over five years, indicating thin margins
due to intense market competition and high input costs. Ruchi Soya Industries Ltd (now
Patanjali Foods) demonstrated robust financial health, with net profit increasing from X770
crore to 31,010 crore, and net profit margin ranging between 4.5% to 6%, reflecting its strong
brand position and cost efficiency. Gokul Refoils and Solvent Ltd saw moderate growth, with
revenue reaching 34,850 crore in 2024-25 and a steady yet low-profit margin around 1.3%—
1.6%, suggesting operational constraints. Agro Tech Foods Ltd maintained steady profits with
consistent margins of around 5%—6%, benefiting from a diversified product mix. Kriti
Nutrients Ltd displayed gradual revenue and profit growth, supported by stable margins.
Overall, the trend highlights that while market leaders expanded rapidly, maintaining
profitability remained a challenge due to cost pressures, competition, and market dynamics in

the edible oil sector.
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1.7 CONCLUSION

The financial performance review of selected listed companies in the edible oil industry over
the past five years (2019-20 to 2023-24) provides valuable insights into the operational
efficiency, growth trajectories, and financial health of the sector. The analysis indicates that
while the industry has experienced overall growth in revenue, the profitability trends vary

significantly across companies due to differences in scale, strategy, and market positioning.

Adani Wilmar Ltd, one of the market leaders, has shown a strong upward trend in revenue
generation, doubling its total income from 329,000 crore in 2019-20 to 58,300 crore in 2023—
24. However, the company operates on razor-thin profit margins, consistently below 2%, which
suggests intense price competition, cost-sensitive operations, and perhaps a focus on volume-
driven growth rather than margin maximization. This points to a strategic trade-off between

scale and profitability.

Ruchi Soya Industries Ltd (Patanjali Foods Ltd), on the other hand, has demonstrated a more
balanced performance. It has achieved consistent revenue growth while maintaining robust
profitability, with net profit margins ranging from 4.5% to 6%. This reflects the company’s
efficient cost management and strong brand positioning in the edible oil and FMCG segments,

particularly after its acquisition by Patanjali.

Agro Tech Foods Ltd maintained steady performance throughout the five-year period with
moderate revenue growth and consistently healthy profit margins above 5%. This indicates a
stable business model with a possible focus on value-added and branded products. Gokul
Refoils and Solvent Ltd and Kriti Nutrients Ltd, although smaller in scale, have also
demonstrated consistent operations. However, their low margins—typically below 2%—
highlight the challenges faced by mid-sized players in achieving economies of scale and pricing

power in a competitive industry.

From the trend analysis, it is evident that revenue growth alone does not equate to financial
strength. Profitability, operational efficiency, and the ability to sustain earnings are crucial for
long-term financial health. Companies like Ruchi Soya and Agro Tech Foods have managed
to strike a balance between growth and profitability, while others continue to focus on scaling

operations, sometimes at the cost of lower returns.

Volume 17, Issue 07, July/2025 Page No:7



The International journal of analytical and experimental modal analysis ISSN NO: 0886-9367

The edible oil industry in India remains a dynamic and competitive sector. Companies that can
innovate, optimize costs, diversify into value-added products, and build strong brands are more
likely to sustain profitability and create shareholder value over time. Strategic planning,
efficient supply chain management, and market responsiveness will be the key drivers of future

SuccCess.
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